Improving Healthcare with Your Gift

Gifts of Publicly Traded Securities
For Canadians, the sale of appreciated securities can result in significant capital gains taxation. Gifting these to
charity can provide significant tax relief. Listed securities include stocks, bonds, mutual funds and certain
income trust units which are publicly traded through an exchange. Donors are able to give such gifts during
their lifetime and afterward - through their Estate, depending on circumstances and wishes.
The de-mutualization of some of Canada’s life insurance companies like Clarica, Sun Life Assurance
Company, Manufacturers Life and Canada Life presents a unique opportunity for shareholders to make a
special gift. The Foundation has been the recipient of a growing number of these types of gifts.

Features of Gifts of Publicly Traded Securities:
• Donation receipt for fair market value of the asset.
• Donate up to 75% of annual income – with 5 year carry forward beyond.
• Irrevocable gift with more tax savings than cash gifts.
• 100% elimination of capital gains taxation!
• The CGHSF pays no tax on sale of the asset.
Gifting securities is quite simple. Meet with your financial advisor to select the appropriate security to transfer,
contact us at the foundation and the transfer can be done electronically. Once the shares are received by the
Centre Grey Health Services Foundation, a receipt will be issued for the market value on the day the shares are
received in the CGHSF account. It is the practice of the Foundation to cash the shares immediately upon
receipt.

Example:
Ms. Williams decides to make a $50,000 donation to the CGHSF capital campaign. Her income for 2017 is
$100,000. Many years ago, she purchased shares in Publico (a publicly traded company) for $2,500 which are
now worth $50,000. She and her financial advisor are evaluating two alternatives: to sell the shares and make
a cash gift to the campaign, OR to give her Publico shares in kind. See the chart below.
Donation of
$50,000 Cash
Regular Income:
$100,000
Taxable Capital Gain: $23,750
Taxable Income:
$123,750
Taxable Liability:
$13,625
After Tax Cash:

$86,375

Donation of
Public Shares
$100,000
$0
$100,000
$4,799
$95,201 - A $8,826 Difference!

About Centre Grey Health Services Foundation
Centre Grey Health Services Foundation is a charitable organization that raises funds to support health care in
our community. Our priority is the purchase of essential medical equipment at Grey Bruce Health Services
Markdale.
The Foundation is governed by a volunteer Board of Directors drawn from the area. This includes Grey
Highlands and portions of Chatsworth, Southgate, and West Grey. There is a constant need for new and
updated medical equipment at our hospital. In most cases, the Province doesn’t provide funding for such
equipment. Our mission is to make sure that residents and visitors to Centre Grey will continue to have access
to the best medical technology.

